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EFFECT OF NEW TRADE AGREEMENTS ON THE 5RI LANKAN
GARMENT AND TEXTILE INDUSTRY
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Technolagy, Open University of Sri Lanka,

Abstract

This Paper s based on a prmoject camied oul to examine the influence of regional,
bilaweral, and preferential rade and imvestment agreesments on the gamment and textile
inchustries of Sri Lanka and the irade with ithe USA & the EL.

The opinion of reseanchers and industry analysts had been that the intermational garmmend
and textibe rade and imvesoment in the garment and extile induseries following phasing-
out of the Multi-fibre Arrangement (MFA) in 20056 will be influenced by an interplay
between investment agreements, buyers” demands, and wade agreements (regional,
Bilareral, and preferential).

This prnj['rl; specifically stodies the nature of differen ERreemH s arl how thise
agreermsents have influvenced the Sri Lankan Garment Industry with respect 1o expon trade
and sourcing and buying decisions of brand name and retall compandes. Funber the effec
of such agreements on investment decisions is explored,

L0 Introduction

The Sri Lanka apparel industry, which has expanded very rapldly afver liberalization of

the economy in 1977, takes a very important position in the coumtry®s Industry amd
econmy, Since 1986 Appard sedor is the number ooe export eamer ol Sri Lanka and

the largest emplover in the manufacturing indusery, providing direct employment
opporiunities 1w over 350,000 persons. Expon earming of textiles and apparel accountesd
for 45,5% of the total export ﬂl'rl'il'l:u". aof 25, I also accountegd for abogt 5 % of the
GDP. The growth of the gamment industry was maindy due 1o the protection received
theough MFA quota system, which insulsted the export crienbed gamment industry from
ather established producers, With phasing out of MFA in December 2006, formation of
pew regional treding blocks, China's entry intoe WTO, preferential wrade agreemems and
changing trends in the global retall Industry, Sri Lanka gamyent Indusery had o face new
global challenges over the past two years,

According to WTO there are more than 215 trade agreements, B0% of them are bllateral
and the res are plurilateral (WTO Secretariat, 2003), Majority of these agreements are
fnee trade agreements. WTO specifies that the purpose of any trade sgreensent should be
b fachlnate trade between constiment countries and ot to raise barriers vo the trade of
other WTO members who are not parties 10 whatever agreement is negotiated,

In this project, we imended to
*  Present status of the 5 Lanka Apparel Trade
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IMPACT OF ORGANIZATIONAL CULTURE AND JOB ATTITUDE
ON EMPLOYEE PERFORM. DF A SRI LANKAN

APPAI

1.111 Highest industrial employment generator and highest foreign currency gain. i 1 Produces a wide range of international brand clothing such as Victoria's secret, Pierre Cardin, Nike, Gap etc. i 1 BOI approved Ventures represent almost 90% of Sri Lanka's total clothing exports. i 9 Sri Lanka's textile and clothing industries could be classified into
3 groups. Company of clothing textile mills and companies of finishing plants engaged in the production of accessories i 1 Foreign Rivals India China Bangladesh Vietnam i fMajor Export Paces European Union USA 2. a€ ¢ The textile and clothing industry had emerged from a modest beginning in the early 1950s. & & a€ ¢ 1960- Industrial products
(300 categories) began to be manufactured locally. The main object was ready fabrics and garments. 4€ ¢ The end of 1960 is that Sri Lanka’s ready clothing began to break into export markets. 4€ ¢ 1970 € S Wage/ Prices Inflation and imposition of commercial quotas on exports of traditional Asian suppliers of invented clothing. 4€ ¢ After the end of
the 1970s he saw a rapid expansion of the clothing industry in Sri Lanka. a€ “Liberal economic policies market-oriented (1977) a€“ Multi-fibre agreement 3. 4€ ¢ He began to grow significantly in the 1980s a€ ¢ In 1985, Martin Trust began working with Sri Lanka textiles and clothing from Sri Lanka and clothing. companies. a€ ¢ In 1986 and 1987 he
established joint venture partnerships with the Omar group and the Amelo group. a€ ¢ In 2010, most exports to the United States come from Sri Lanka (MAS or BRANDIX) 4. Clothing is the second largest subsetter in the index (FIPI) &€ ¢ Situation in Bangladesh) &€ ¢ Production methods ande Increase demand for local textiles a€ ¢ Industrial exports
of the clothing industry:- 60% of total exports:- 40% 5. &€ ¢ textiles and clothing industry has an important clothing industry has an important clothing industry Place in the economy of Sri Lanka. a€ ¢ The textile and clothing industry began in 1950. * EconomicsThe policies in 1977 paved the way for the hand and local clothing industry to enter the
world market. 4€ ¢ It has become the largest export industry in Sri Lanka since 1986 and also the largest net foreign currency gain since 1992 6. i 111111 1iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiTiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiThe world trade of textiles and garments takes
place in a highly protected market with tariffs and quantitative restrictions. 7. A Sri Lankan clothing exports have been largely ruled by the MFA since 1978. 8. &€ ¢ According to the new rules, the sector must be fully integrated into the normal WTO rules. Sri Lanka has already fulfilled its commitments. 9. * Economic liberalization policies in 1977
opened the way to the economic environment suitable for the market. Under the schemes introduced by these policies, the export of Sri Lankan fabrics and clothing under the quota system began in 1978. a€ ¢ 1992 - The administration of the quota system has become responsibility for the textile quota (TQB) a€ Consequent (Export Visa) a€ ¢ Recent
measures in the 2014 budget i 1 National Science Foundation i § National Science Foundation i § Joint Association Forum (JAAF) i Commercial Hub 2013 a€“ Legal frame work to develop Sri Lanka. i § Finance Act - Trade Hub Regulation No. 01 of 2013 i  Export Development Board - Promoting exports during 2013 Source: Annual report, Sri Lanka
Central Bank. 2013 11. &€ ¢ Sri Lanka has,Nem ROF leappa Fo Egnar Ediw 4€4€TMs ,1 .Ctereps & Skram ,dne sa€4€4€A€A€T hcus sdnarb lanoitanretni gnidael gnicivres ni elbapac yleuginu dna elbixelf si hcihw yrtsudni na htiw denibmoc selitxet ytilauq hgih gnicudorp ,aknal irS ni noitisop tnenime-erp a seipucco yrtsudni elitxet eht ,yadoT A¢AA¢
.51 .stropxe lairtsudni hcet hgih esaercni ot stcejorp & semmargorp tnemelpmI A¢AA¢ .srengised noihsaF fo sthgiR PI tcetorp ot snoitca ekaT A¢AA¢ .stnemurtsni lanoitanretni htiw ecnailpmoC A¢AA¢ dednema eb dluohs srettam rehto & tnemelttes etupsid , tnemyolpme fo noitanimret- seimonoce nredom fo stnemeriuqer eht tius ot desiver-
ytivitcudorp htiw segaw knil ot snoisivorp niatnoc dluohs seicilop egaw- .seiciloP ruobal elbixelF A¢AA¢ .41 secitcarp OTW- LS & UE neewteb tnemeergA- tcA ytinutroppO & htworG nacirfA eht- stnemeergA edarT EERF NICREMA Hill- Stneerga Edart- Sesitaert Lanoitaretni 4€4€4a ¢ snoitalsigel ruobal elbixelf evah hcihw seirtnuoc esoht ot
ssenevititepmoc esoL- srekrow elamef rof emitrevo ni snoitcirtser- .sdradnats lanoitanretni htiw ecnailpmoc ni ton semitemos era snoitaluger ruo- SWAL RUOBAL NI YTIDIGIR A¢AA¢ .31 .srengised noihsaf tcetorp ot wal elbatius A htw pu emoc ton dluoc aknal irs ltits ,decrofne will be the pi, yrtsudni noihsaf ehtiw ,srengised noihsaf ytiruces ytiruces
& emocni yocnifscast a sentnir 4€t Eht Setaluner a€“a€a 9691 tca lortnoc Tropxe &€a€ ¢€ .21 0891/64 on tca dnuf seaft seeyolpme a 1791/54 on tnemyolpme Fo Noitanimret 41 & ~ 1491/72 on Eccannidro Drael Sew a ° 5391/41 on Ecnidro Snoinu Edart 4 4° &4 °© ~ 0591/34 on tca setupsidsudni a¥ a~ ..cte seiralas & ytefas ,ruobal dlihc fo noibihorp ,stimil
ega ,sruoh gnnikrow eht setalupits ylraelc , setalupits , BAL id acrecir aL .asetse eresse 2Aup oiggaval id azneugerf al iuc ni o itnelupotua itusset noc elleuq ni e emertse ehcigoloroetem inoizidnoc ni oiga ous a 'Aip “A ehc otnemailgibba onodeihc enosrep el ,aticserc ni auqca id aznerac e eretop id Atisracs noc ,icitamilc itnemaibmac id otnemom nu nl
.81 .inoizacilppa evoun el rep ilairetam e "trofmoc id ilairetam" id adnamod al erafsiddos a eratuia 2Aup aigoloncetonan al ,cetnilS id ocifitneics maet led redael ,avliS ed nilaN .M.K rosseforp li odnoceS .etnelupotua e etnetsiser “A ,ognul a !Aip arud ehc elairetam li emoc ,alosi'lled otnemailgibba'lled airtsudni'lled Ativititepmoc al eraroilgim a etlov
eigoloncet ertla e olif 1I "tramS" ,atla aicsaf id otusset lus artnecnoc is itusset ius cetnilS id acrecir al. .71 elisset airtsudni'l rep elaidnom enoizacifinaip id itnemurts iroilgim ied onu “A tcaertsaF ... Ativitta'lleuq eregnuiggar rep itattegorp etnematisoppa onos erawtfos itseuQ YA "A .oroval oirporp li ereglovs rep erawtfos id eires asrevid anu id ongosib
ah gninalP id otnemitrapiD YA “A .letoviP e MRCraguS emoc MRC erawtfos eratnemelpmi onossop ,otnatreP .elapicnirp PRE ametsis la otnitsid “A ehc otarapes MRC erawtfos nu ereva onocsireferp inoizazzinagro enuclA A ~A .)itneilc i noc inoizaler elled enoitseG( MRC oludom nu aH .iralullec inofelet i rep elibom amrofattaip anu ah PAS ,oipmese dA
.olratnemelpmi onossop iop E .eznegise orol ella esab ni eratsiugca eved Ateicos al ehc iludom isrevid ArvA .angesnoc alla enidro'lled enoizecir allad ossecorp li ottut animase PRE ametsis 1I 1A “A .61 .inneced i etnarud aknalL irS olled otnemailgibba'l rep itacrem iroilgim i onos otinU ongeR li e itinU itatS ilG .odnom led iseap itlom rep ehcificeps
inoigats el rep enoizarotsir alled Atilibisself al noc otatropse de otacirbbaf “A otoun ad otnemailgibba ,aiggoip ad otnemailgibba ,oroval ad otnemailgibba ,ovitrops otnemailgibba ,adom ad otnemailgibba id eirogetac ellen inibmab e inibmab ,izzagaR odnazzilitu odnazzilitu attodorp eneiv acimret arbif al. .02 .ilatigid ittodorp i eraiggeppard id
onotnesnoc ehc ilatigid oproc id illedom eraerc rep itazzilitu onnarrev oproc led enoisnacs id imetsis I .91 .itisiuger itseuq erafsiddos rep itusset erappulivs id odnacrec ats that work with the body's natural thermal capabilities through transversal sections in smart fiber. This THERMOCOOQOL fabric is mainly intended for tropical countries 21. The
THERMOCOOL fiber quickly evaporates moisture thanks to its unique blend of fibers. Fibers are designed to provide additional evaporative surface, exceptional moisture transport and allow greater air circulation by concentrating energy on the evaporation process. 22. USA 44% EU 21%ITALY 9% OTHER 26% ESPORT diLabor Deficiency
dellaReturn of the GSP+ dellaLack of Technology diReduced global market share diBranding Issues diCompetition from other countries diDependence on few export markets diDependence on imported raw materials InAugmented financial difficulty of small businesses 23. . Increase global market share diFree Trade Agreement 'Improve technology
'Start steps to get the GSP+ 'Establish brand for Sri Lanka 'Provide financial support for SMEs ImpImprove labor force efficiency The requested URL was not found on this server. Also, a 404 Not Found error was found while trying to use aDocument error to manage the request. Apache/2.4.41 (Ubuntu) Server a senaesteveslab.umasssmed.edu Port
443 The Sri Lankan clothing industry has experienced phenomenal growth over the last twenty-five years and has emerged as an important sector of the economy in terms of contribution to industrial production, exchange income and generation of employment. While industry has been the subject of discussions and debates, there has been no
complete publication on the vital aspects of industry. At a time when the clothing industry is undergoing changes to address a challenging global environment, particularly with the dismantling of the quota regime, this bookhighlights the key areas of the industry and fills the existing vacuum in literature. The book consists of a selection of essays
written in recent years by eminent eminentin the field. Supported by extensive statistical data, the book contains research documents that cover vital sectors of political issues and concern in the context of the Sri Lanka clothing industry, such as the production, the connections forward and backward, the effects of the new agreements OMC, the
emerging challenges of the global environment and possible impacts on the Sri Lanka clothing industry. The material in this book will be of vital interest and importance not only for political managers and the government, but also for academics, as well as for those actively engaged and work in the sector. Content table & € A € ¢ Preface a € ¢ Part I.
Introduction Preview, Purpose and purpose, Saman Kelegamo of the clothing industry in Sri Lanka, Saman Kelegama and Janaka Wijayasiri 4 € ¢ Part II. Problems on competitive strength of the Garment Industry and Planning process at the level of the study, Tilak Fonseka and Dilini Fonseka production and quality of work in the clothing industry,
Saman Kelegama and Roshen Epaarachchi a € ¢ Part III. Next and back integration: Problems and prospects for impediments to promote links behind the industry of the industry, Saman Kelegama and Fritz Foley forward integration and supply capacity of the industry industry, Tilak Fonseka & € ¢ Part IV. External trading environment: regional and
bilateral negotiation agreements and their impact risks for the clothing industry from NAFTA, Saman Kelegama Indo-Sri Lanka bilateral free trade and the clothing industry, Saman Kelegama and Janaka Wijayasiri To possible free trade between the United States and Sri Lanka to support the clothing industry?, Saman Kelegama a € ¢ Part V. External
trading environment: Emergency of China and the WOP agreement on the textiles and the emergency clothing of the China like Main of clothing and its impact, Saman Kelegama and Shan Wickramasinghe WTO Agreement on textiles and clothing: Applications for the clothing industry, Dushni Weerakoon and iD :aknal. irS ni yrtsudnl tnemraG edaM-
ydaeRa ,edam-ydaer otnemailgibbaalled elacol airtsudnialled elautta otats ol azzilana ehc orbil nU & 4002 ,otsoga 11 ,sweN yliaD aorbil len A :otnemailgibbaal rep elabolg adifs al eravorPa ) BK761 tamroF GPJ( > olocitraal aciracS .etnemetnecer otalrap ah amagunumA htaraS .rD ,eznaniF elled ortsiniM li otted ah 4,etnatropmi e elitu otlom onu “A
amageleK namas .rD lad ottircs ,aelabolg adifs al eratnorffA :aknal. irS ni edam-ydaer otnemailgibbadlled airtsudnial.4 orbil li otsetnoc ehc nid nu acitirc acitilop id inoitseuq us onatrop ehc acrecir id iduts id enoisulcni non al “A aknal irS olled acitilop alled ehcitsirettarac elled anU& & 4002 ,otsoga 51 ,semiT yadnuS aitnemudni ilged airtsudniallen
airassecen acrecir *AiPa ) BK222 tamroF GPJ( > olocitra'l aciracS .4elabolg ollevil a av otnemailgibbadlled otacrem li odnauq aidraugnavaalla erottes otseuq a ebberedeccus asoc e eraunitnoc ad inroig 051 id onem ah otarepsorp ah aknalL. irS olled otnemailgibbaalled airtsudnial elauq la esab ni erbiF itluM 4 AFM odroccaalL. & 4002 otsoga 22
,revresbO yadnu$S astropxe gnihtolc rof egnellahC -AFM fo dnE4 ) BK923 tamroF GP]( > eiziton id olocitraal aciracS 4002 erbmettes 42 ,sweN onaiditouQ dotnemailgibbaalled airtsudnial rep ocitamet oilgisnoCa )BK891 tamroF GPJ( > olocitraal aciracS .eimonoce ertla ni ilimis isilana errudnoc rep elitu adiug anu eresse 2Aup orbil otseuq ,etazzilana
GMR gnidart id etneibmaalled inoisnemid etnat —Asoc noC & 5002 oiarbbef ,1.0N 1.loV ,sthgisnl edarT adsegnellahC labolG gnitagitiM :selitxeT naknal. irSa ) BK202 tamroF GP]( > olocitra'l acirac$S .oreiruttafinam erottes len eseap led enoizapuccoalled ozret nu id e enoizatropse id ingadaug irtson ied Atem al ertlo atneserppar aknalL irS ni JGMR(
tnemraG edaM-ydaeR id airtsudnial. & 5002 ,elirpa 3 ,semiT yadnuS II delabolg adifs al eratnorffA :aknal irS ni yrtsudnl tnemraG edaM-ydaeRa aidem ien sthgilhgiH e inoisneceR irisayajiW At the Global Challengea € author of Top Top Dr. Saman Kelegama was recently launched. Download article > (JPG Format 226KB) “Book Launch: Clothing
industry readily available in Sri Lanka: Faced with the Global Challenge” Sunday Island, August 8, 2004 Download article > (JPG Format 83KB) “Book Launch” Sunday Times, August 8, 2004 - A book on “Ready-Made Garment Industry in Sri Lanka: Faced with the Global Challenge” edited by Saman Kelegama, Executive Director of the Institute of
Political Studies (IPS) and published by the IPS was launched in Colombo last week. Download article > (JPG Format 104KB) “The clothing industry promptly realized in Lanka: facing the global challenge launched” The island, August 5, 2004 - With Sri Lanka's economy heavily dependent on the ready clothing industry and the dismantled quota
system an understanding of the global challenge has become a sine-qua-non. Download article > (JPG Format 158KB ) Subscribe
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